
Mr. Bill Hunter

Chainnan - Royalty Review Panel
Fax (403) 297 -5238

Re: Oil Sands Royalties
My Submission and Attached News Reports

Dear Mr. Hunter

I am sending along copies of two news articles in today's Edmonton Journal.

In the first, Mark Nelson of Chevron responds to my suggestion thai oil sands royalties in
Alberta should be bench marked against high cost -high risk deep water oil in the Gulf of
Mexico. He claims that the total "government take" of about 50% is comparable between the
two. In order to get the "government take" to 50% in the Alberta oil sands he has to include:
royalties, provincial income tax, federal income tax and property taxes. He is not comparing
apples to apples. The only valid comparison is royalties to royalties. For example, he includes
property tax as "government take" without making any allowance for the fact that the
municipality is spending all of its industrial tax revenues to meet the infrastructure needs of his
industry. He is getting all his property taxes back in the fonn of municipal infrastructure.

That is whyI am forwardingthe secondarticle.TheM.D.of WoodBuffalois going
broke servicing the oil sands industry. And the province is spending all of its income
tax revenue from these projects on highway and other improvements to service Fort
McMurray. In fact, the oil sands developments are being subsidized out of provincial
tax revenues.

Fred McDougall
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