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CANADA LTD.CANADA LTD.Time –Tested Growth StrategyTime –Tested Growth Strategy
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21 Years of Consecutive Reserve Growth

27 out of the Last 28 Years of Increasing Production

…where we cannot grow we do not stay… where we cannot grow we do not stay
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CANADA LTD.CANADA LTD.Apache Canada OverviewApache Canada Overview

After leaving Canada post NEP, Apache re-entered 
Canada with the 1995 purchase of Dekalb 52nd largest 
in Western Canada
Now 12th largest producer (excluding Tar Sands)

2nd most active driller in Western Canadian 
Sedimentary Basin in 2005 @ 1,708 wells
2nd highest CBM producer, lead industry into 
Horseshoe Canyon play
Discovered one of the largest pools in Western 
Canada in Ladyfern
4th largest landholder in Western Canada
Production up 19% compound & reserves up 10.4% 
in the last 5 years

After leaving Canada post NEP, Apache re-entered 
Canada with the 1995 purchase of Dekalb 52nd largest 
in Western Canada
Now 12th largest producer (excluding Tar Sands)

2nd most active driller in Western Canadian 
Sedimentary Basin in 2005 @ 1,708 wells
2nd highest CBM producer, lead industry into 
Horseshoe Canyon play
Discovered one of the largest pools in Western 
Canada in Ladyfern
4th largest landholder in Western Canada
Production up 19% compound & reserves up 10.4% 
in the last 5 years



Alberta Royalty Review – 22-May-07 - Calgary   5

CANADA LTD.CANADA LTD.Canadian HighlightsCanadian Highlights
Exploitation & Exploration Potential 2007 Plans

Drilling program 
evolving into balanced 
exploitation & deeper 
exploration mix

Cost pressures & 
regulation have slowed 
drilling

384 wells planned in 
2007
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CANADA LTD.CANADA LTD.Key MessagesKey Messages

1. Capital has shifted to other areas of the world.  Any 
further royalty increases would, at minimum, lead to 
more capital shift and could result in Apache leaving 
Canada

2. Profits reported in financials are from legacy 
discoveries and do not reflect poor economics from 
recent investments

3. Sliding scale royalty works and resulted in massive 
CBM play that benefits all Albertans

4. Conventional Oil royalty incentives are needed to 
prevents a dying part of our industry
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CANADA LTD.CANADA LTD.Apache Finding & Development CostsApache Finding & Development Costs
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CANADA LTD.CANADA LTD.Shift of Canadian Drilling CapitalShift of Canadian Drilling Capital
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CANADA LTD.CANADA LTD.Apache Conventional OilApache Conventional Oil
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CANADA LTD.CANADA LTD.
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CANADA LTD.CANADA LTD.Field Recovery Field Recovery 
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CANADA LTD.CANADA LTD.CBM Gas DrillingCBM Gas Drilling
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CANADA LTD.CANADA LTD.Presentation SummaryPresentation Summary

Apache wants to invest in Canada. Stable business 
climate is key.
Existing gas royalty has resulted in a win win for 
producers and the crown.
Focus on total royalty take not %
Any increase in royalty will cause further capital to 
other jurisdictions and a loss for the people of 
Alberta
Conventional Oil Royalty incentives are needed to 
keep legacy fields running and encourage 
investment that will result in more royalty for the 
province and jobs in small communities.
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