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Generic Expansion Oilsands Project Return Analysis

0.0%

5.0%

10.0%

15.0%

20.0%

25.0%

30.0%

NOSTF
Economic Basis

Reduction In
Corporate

Income Tax
Rates: Federal
From 28% To

21%;
Provincial

From 15.5%
To 10%

Crude Price
Increase From
$20US/Bbl To

$50US/Bbl

Initial Capital
Increase From
$3.5B To $8B

Canada / US
Exchange Rate:
Increases From

0.72 To 0.85

Long Term
Cost Escalation
Factor Increase

From 2% To
3.5%

Operating Cost
Per Bbl

Increases From
$12/Bbl To

$25/Bbl

Sustaining
Capital

Increases From
$1.50/Bbl To

$5.00/Bbl

Loss Of ACCA GHG
Emissions Cost

Impact

R
et

ur
n 

O
n 

In
ve

st
m

en
t (

R
O

I)
 %

New project economics are not attractive although crude 
price has increased  significantly…

… >50% loss in value and project returns …
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Syncrude's Share Of Return 1979 -2006

Breakdown Of Revenues Between Costs And Stakeholder Return
1979 - 2006

0

10,000

20,000

30,000

40,000

50,000

60,000

Capex & Opex Total Return- All Stakeholders

$ 
B

ill
io

n

Syncrude's Share Of Return- Go Forward Basis*
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* Assumes SSP Royalty Basis
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Project assumptions …

NOSTF Basis 2007 Basis

Production increment 35M Bbls 35M Bbls
Initial capital costs (as spent $) $3.5B $8B
WTI assumption (07$) $20/Bbl US $50/Bbl US
Can/US$ exchange rate 0.72 0.85
Long term cost escalation 2%/annum 3.5%/annum
Sustaining capital (07$) $1.50/Bbl $3/Bbl
Operating costs including

natural gas (07$) $12/Bbl $25/Bbl
Accelerated capital cost

allowance Available Lost
Royalty terms Generic Generic
Modelling basis SCL Economic SCL Economic

Model Model


